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First American Title

¥

First American Title Company

501 E. Olive Avenue
Turlock, CA 85380

Order Number: 5007-4885927 (}

Escrow Officer: Kimberley Clardy

Phone: (209)669-7950

Fax No.: (866)891-2163

E-Mail: kelardy@firstam.com
E-Mail Loan Documents to: TurlockEDocs@firstam.com
Buyer:; Bettencourt

Property: Vacant Land

Tuolumne, CA 95379

PRELIMINARY REPORT

In respense to the above referenced application for a policy of title Insurance, this company hereby reports that it is prepared to issue, or
cause to be issued, as of the date hereof, a Foiicy or Policies of Title Insurance describing the land and the estate or Interest therein
hereinafter set forth, insuring against loss which may be sustainad by reason of any defect, llen or encumbrance not shown or referred to as
an Exception below or not excluded from coverage pursuant to the printed Schedules, Conditions and Stipulations of said Policy forms,

The printed Fxceptions and Exclusions from the coverage and Limitations on Covered Risks of said policy or polidies are set forth in Exhibit A
attached. The policy to be issued may contain an arbitration cliause. vinen (e Amourt of Insurance /s less than that cot farth: in the
arbitration clause, all arbitrabile matters shall be arbitrated at the option of either the Company or the Insured as the exclusive remedy of the
parties. Limitations on Covered Risks applicable to the CLTA and ALTA Homeowner’s Policies of Title Insurance which establish a Deductible
Amount and a Mzximum Dollar Limit of Liability for certain coverages are also set forth in Exhibit A. Copies of the policy forms should be
read. They are available from the office which issued this report.

Please read the exceptions shown or referred to below and the exceptions and exclusions set forth in Exhibit A of this
report carefully, The exceptions and exclusions are meant to provide you with notice of matters which are not covered
under the terms of the title insurance policy and should be carefully considered.

It is important to note that this preliminary report is not a written representation as to the condition of title and may not
list all liens, defects, and encumbrances affecting title to the land.

This report (and any supplements or amendments hereto) is issued solely for the purpose of facilitating the issuance of a policy of title
insurance and no liabiiity is assumed hereby. If it Is desired that liability be assumed prior to the issuance of a policy of title Insurance, a
Binder or Commitment should be requested,
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Dated as of April 03, 2015 at 7:30 A.M,
The form of Policy of title insurance contempiated by this report is:

ALTA/CLTA Homeowner's (EAGLE) Policy of Title Insurance (2010) and ALTA Ext Loan Policy
1056.06 (06-17-06) if the land described is an improved residential lot or condeminium unit on
which there is located a one-to-four family residence; or ALTA Standard Cwner's Policy 2006
(WRE 06-17-06) and the ALTA Loan Policy 2006 (06-17-06) if the land described is an
unimproved residential lot or condominium unit

A specific request should be made If another form or additional coverage is desired.
Title to said estate or interest at the date hereof is vested in:

NICHOLAS R. CARTER AND JANICE M. CARTER, HUSBAND AND WIFE AS JOINT TENANTS
The estate or interest in the land hereinafter described or referred to covered by this Report is:

Fee

The Land referred to herein is described as follows:
(See attached Lega! Description)

At the date hereof exceptions to coverage in addition to the printed Exceptions and Exclusions in said
policy form would be as follows:

1. General and special taxes and assessments for the fiscal year 2015-2016, a lien not yet due or
payable,
& The lien of supplemental taxes, if any, assessed pursuant to Chapter 3.5 commencing with

Section 75 of the California Revenue and Taxation Code,

2 Any easements or servitudes appearing in the public recerds.
Affects: Common Area,
4, An easement for A SINGLE LINE OF POLES and incidental purposes in the document recorded

August 02, 1930 in Boak 98 of Deeds, Page 23.

The location of the easement cannot be determined from record information.

5. An easement for A SINGLE LINE OF POLES and incidental purposes in the document recorded
February 27, 1932 in Book 99 of Deeds, Page 183.

The location of the easement cannot be determined from record information.

First American Title
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6. Covenants, conditions, restrictions and easements in the document recorded March 03,

1950 as BOOK 45, PAGE 197 of Official Records, but deleting any covenant, condition, or
restriction indicating a preference, limitation or discrimination based on race, color, religion, sex,
sexual orientation, familial status, disability, handicap, national origin, genetic information,
gender, gender identity, gender expression, source of income (as defined in California
Government Code § 12955(p)) or ancestry, to the extent such covenants, conditions or
restrictions violation 42 U.S.C, § 3604(c) or California Government Cade § 12855, Lawful
restrictions under state and federal law on the age of occupants in senior housing or housing for
older persons shali not be construed as restrictions based on familial status.

7. An easement for POLES, WIRES, CABLES and Incidental purposes in the document
recorded August 06, 1957 as BOOK 83, PAGE 398 of Official Records.

8. An easement for public utilities and incidental purposes in the document recorded June 21,
1966 as BOOK 215, PAGE 327 of Official Records.

9. An easement for public utilities and incidental purposes in the document recorded April 17,
1975 as BOOK 435, PAGE 18 of Official Records.

10, The effect of a map purporting to show the land and other property, filed OCTOBER 2, 1978 IN
BOOK 21, PAGE 57 of Record of Surveys.

11, Covenants, conditions, restrictions, easements, assessmenis, liens, charges, terms and provisions
in the document recorded JANUARY 03, 1985 as BOOK 771, PAGE 659 of Official Records, which
provide that a violation thereof shall not defeat or render invalid the lien of any first mertgage or
deed of trust made in geod faith and for valug, but deleting any covenant, condition, or
restriction indicating a preference, limitation or discrimination based on race, color, religion, sex,
sexual orientation, familial status, disability, handicap, national origin, genetic information, '
gender, gender identity, gender expression, source of income (as defined in California
Government Cade § 12955(p)) or ancestry, to the extent such covenants, conditicns or
restrictions violation 42 U.S.C. § 3604(c) or California Government Code § 12955. Lawful
restrictions under state and federal law on the age of occupants in senior housing or housing for
older persans shall not be construed as restrictions based on familial status.

ODD FELLOWS SIERRA Homeowners Association is referenced in the above mentioned
document.

Decument re-recorded February 12, 1985 as BOOK 775, PAGE 79 of Official Records.

12, The Terms, Provisions and Easement(s) contained in the document entitled "DECLARATION
RELATING TO THE ROADS AND STREETS LOCATED IN AND APPURTENANT TO THE I1.0.0.F.
ODD FELLOWS SIERRA CAMP SUBDIVISION #1 AND #2 " recorded May 09, 1996
as INSTRUMENT NO. 1996-6657 of Official Records. '

13, El}gﬂt;ac;f the public in and to that portion of the land lying within any Road, Street, Alley or

14, Water rights, claims or title to water, whether or not shown by the public records.
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l ' T INFORMATIONAL NOTES

Note: The policy to be issued may contain an arbitration clause. When the Amount of Insurance is less
than the certain dollar amount set forth in any applicable arbitration clause, all arbitrable matters shall be
arbitrated at the option of either the Company or the Insured as the exclusive remedy of the parties. If
you desire to review the terms of the policy, including any arbitration clause that may be included,
contact the office that issued this Commitment or Report to obtain a sample of the policy jacket for the
policy that is to be issued in connection with your transaction.

s General and special taxes and assessments for the fiscal year 2014-2015.
First Installment: $18.46, PAID
Penalty: $0.00 _
Second Instaliment: $18.46, PAID
Penalty: $0.00
Tax Rate Area: 076015
A. P. No.: 031-081-4200
2. The property covered by this report is vacant land.
1 According to the public records, there has been no conveyance of the land within a period of

twenty-four months prior to the date of this report, except as follows:

None
4, We find no open deeds of trust, Escrow please confirm before clesing.
5. Note: Please contact the ODD FELLOWS SIERRA Homeowner’s Assaciation and/or their

successors and assigns or any other appropriate entity regarding assessments, transfer fees and
other requirements that may be due or imposed upon the contemplated transaction pursuant to
the above document(s). Reference is made to the recorded document(s) fer full particulars.

6. The following additional parcel or parceis has/have appeared in a recorded document or
documents describing the land referred ta in this preliminary report/commitment:

TOGETHER WITH THOSE NON-EXCLUSIVE EASEMENTS FOR ROADS AS DESCRIBED IN THAT
CERTAIN DECLARATION RELATING TO THE ROADS AND STREETS LOCATED IN AND
APPURTENANT TO THE 1.0.0.F. ODD FELLOWS SIERRA CAMP SUBDIVISION #1 AND #2,
RECORDED MAY 9, 1996, INSTRUMENT NO. 1996-6657, TUOLUMNE CCUNTY RECORDS

No insurance will be provided as to these parcels, but the parties to the transaction contemplated

by this preliminary report/commitment may wish to consider whether these parcels should be
inciuded in the documents to be recorded.

NOTE to proposed insured lender oniy: No Private transfer fee covenant, as defined in Federal
Housing Finance Agency Final Rule 12 CFR Part 1228, that was creatad and first appears in the
Public Records on or after February 8, 2011, encumbers the Title except as follows: None

First American Title
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The map attached, if any, may or may nct be a survey of the land depicted herecn, First American
expressly disclaims any liability for loss or damage which may result from reliance on this map except to

the extent coverage for such loss or damage is expressly provided by the terms and provisions of the title
insurance policy, if any, to which this map is attached.

First American Title
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LEGAL DESCRIPTION

Real property in the unincorporated area of the County of Tuclumne, State of California,
described as follows:

PARCEL A, AS SHOWN AND DESIGNATED ON THAT CERTAIN PARCEL MAP, BEING A RE-
SUBDIVISION OF LOTS 94 AND 57, BLOCK 14, GDD FELLOWS SIERRA CAMP SUBDIVISION NO.
1, FILED FOR RECORD APRIL 4, 1980 IN VOLUME 15 OF PARCEL MAPS AT PAGE 4, TUOLUMNE
COUNTY RECORDS.

APN: 031-081-4200

Fitst American Title
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NOTICE

Section 12413.1 of the California Insurance Code, effective January 1, 1990, requires that any title insurance
company, underwritten titie company, or controlled escrow company handling funds in an escrow or sub-escrow
capacity, wait a specified number of days after depositing funds, before recording any documents in connection
with the transaction cr disbursing funds. This statute allows for funds deposited by wire transfer to be disbursed
the same day as deposit. In the case of cashier's checks or certified checks, funds may be disbursed the next day
after deposit. In order to avoid unnecessary delays of three to seven days, or more, please use wire transfer,
cashier's checks, or certified checks whenever possible.
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y First American Title Company
i 501 £ Olive Avenue
Turlock, CA 95380

First American Title (209)668-7950

1‘.
iL

INCOMING DOMESTIC WIRE INSTRUCTIONS

PAYABLE TO: First American Title Company

BANK: First American Trust, FSB

ADDRESS: 5 First American Way, Santa Ana, CA 92707
ACCOUNT NO: 3020650000

ROUTING NUMBER: 122241255

PLEASE REFERENCE THE FOLLOWING:
PROPERTY: Vacant Land, Tuolumne, CA 95379

FILE NUMBER: 5007-4885927 (kc)

PLEASE USE THE ABCOVE INFORMATION WHEN WIRING FUNDS TO First American
Title Company. FUNDS MUST BE WIRED FROM A BANK WITHIN THE UNITED
STATES. PLEASE NOTIFY YOUR ESCRCOW OFFICER AT (209)669-7950 OR
kclardy@firstam.com WHEN YOU HAVE TRANSMITTED YOUR WIRE.

IF YOUR FUNDS ARE BEING WIRED FROM A NON-U.S. BANK, ADDITIONAL CHARGES MAY APPLY.
PLEASE CONTACT YOUR ESCROW OFFICER/CLOSER FOR INTERNATIONAIL, WIRING INSTRUCTIONS.

AN ACH TRANSFER CANNOT BE ACCEPTED FOR CLOSING, BECAUSE IT IS NOT THE SAME AS A WIRE
AND REQUIRES ADDITIONAL TIME FOR CLEARANCE,

FIRST AMERICAN TRUST CONTACT INFO: Banking Services 1-877-600-9473

ALL WIRES WILL BE RETURNED IF THE FILE NUMBER
AND/OR PROPERTY REFERENCE ARE NOT INCLUDED

With cyber crimes on the increase, it is important to be ever vigilant. If you receive an e-mail or any
other communication that appears to be generated from a First American employee that contains new,

First American Title
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revised or altered bank wire instructions, consider it suspect and call our office at a number you trust.
Our bank wire instructions seldom change.

First American Title
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EXHIBIT A
LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS (BY POLICY TYPE)

CLTA/ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (02-03-10)
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not Insured against loss, costs, attorneys' fees, and expenses resuiting from:
1. Governmental police power, and the existence or violation of those portions of any law or government regulation concerning:

(a) building; {c) improvements on the Land;
(b) zening; (e) land division; and
{c) land use; (f) environmental protection,

This Exclusion dees not limit the coverage described In Covered Risk 8.a., 14, 15, 16, 18, 19, 20, 22 or 27.
2. The failurs of Your existing structures, or any part of them, to be constructed in accordance with applicable building codes. This Exclusion
does not limit the coverage described in Covered Risk 14 or 15.
The right to take the Land by condemning it. This Exclusion does not limit the coverage described in Covered Risk 17.
4. Risks:
{a) that are created, allowed, or agreed to by You, whether or not they are recorded in the Public Records;
(b) that are Known to You at the Pelicy Date, but not to Us, unless they are recorded in the Public Recerds at the Policy Date;
(c) that result in no loss to You; or :
(d) that first occur after the Policy Date - this does not limit the coverage descrioed in Covered Risk 7, 8.e., 25, 26, 27 or 28.
Failure to pay value for Your Title.
6. Lackof a right:
(a) to any land outside the area spedfically described and referred to in paragraph 3 of Schedule A; and
(b) in streets, alleys, or waterways that touch the Land.
This Exclusion does not limit the coverage described in Covered Risk 11 or 21,

7. The transfer of the Title to You is invalid as a preferential transfer or as a fraudulent transfer or cenveyance under federal bankruptcy, state
insolvency, or similar creditors' rights laws.

i

o

LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks is limited on the Owner's Coverage Statement as follows; For Covered Risk 16, 18, 19, and 21
Your Deductibie Amount and Our Maximum Dollar Limit of Liability shown in Schedule A.

Your Deductible Amount Our Maximum Dollar
Limit of Liability
Covered Risk 18: 1% of Policy Amount or $2,500.00 {whichever is less) $10,000.00
Covered Risk 18: 1% of Policy Amount or $5,000.00 (whichever is jess) $25,000.00
Covered Risk 19: 1% of Policy Amount or $5,000.00 (whichever is less) $25,000.00
Covered Risk 21: 1% of Policy Amaunt or $2,500.00 (whichever is |ess) $5,000.00

ALTA RESIDENTIAL TITLE INSURANCE POLICY (6-1-B7)
EXCLUSIONS

In addition to the Exceptions i Schedule B, you zre not Insured against lass, cests, attorneys' fees, and expenses resulting from:

1. Gevernmental pelice power, and the existence or violation of any law or government regulation. This includes building and zoning
ardinances and also laws and regulations concerning;

{a) and use
(b) improvements on the jand
(c) and divisicn
{d) envircnmental protection
This exclusion does nat apply to viclations or the enforcement of these matters which appear in the public records at Policy Date.

This exclusion does not limit the zoning coverage described in Items 12 and 13 of Covered Title Risks,
2. The right to take the land by condemning it, uniess;

First American Title
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(a} & notice of exercising the right appears in the public records on the Policy Date

(b) the taking happened prior to the Policy Date and is binding on you If vou bought the land without knowing of the taking
3. Title Risks:

(a) that are created, allowed, or agreed to Ly you

(1) that are known to you, but not to us, on the Policy Date -- unless they appeared in the public records

{c) that result In ro loss to you

(d) that first affect your title after the Policy Date -- this does not limit tha fabor and materiai lien coverage in Itern B of Covered Title Risks

. Failure to pay value for your title.

5. Lack of a right:

{a) to any land cutside the area specitically described and referred to in Item 3 of Schedule A OR

{b) in streets, alleys, or waterways that touch your land

This exdusion does not imit the access coverage in Item 5 of Covered Title Risks,

2006 ALTA LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will nct pay loss or damage, costs, atiorneys'
fees, or expenses that arise by reason of:

1. (2) Any law, ordinance, permit, or governmental regulation (including these relating to building and zoning) restricting, regulating,
prchibiting, or relating to .

(i) the accupancy, use, or enjeyment of the Land;

(ii) the character, dimensions, or |ocation of any impravement erected on the Land;
(il the subdivision of land; or

fiv) environmental protection;

or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusior 1(a) does not madify or limit the
coverage provided under Covered Risk 5.
(b) Any governmentz| police power. This Exclusion 1{b) does not modify or limit the coverage provided undar Covared Risk 6.
2. Rights of eminent domain. This Exclusion does not madify or fimit the coverage provided under Covered Risk 7 or 8.
3. Defects, liens, encumbrances, adverse claims, or other matters
{a) created, suffered, assumed, or agreed to by the Insured Claimant;
{b) not Known to the Company, not recorded in the Public Records at Date of Palicy, but Xnown to the Insured Ciaimant and not disclosed
in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Instred under this policy;
(c) resulting in na loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risk 11,
13, ar 14); or

(2} resulting in loss or damage that would not have been sustained if the Insured Claimant had paid valve for the Insured Mortgage.

4, Unenforceability of the lien ¢f the Insured Mortgage because of the inabkility or failure of an Insured to comply with applicable doing-
business laws of the state where the Land is situated,

5. Invalidity or unenferceability in whole or in part of the len of the Insured Mortgage that arises out of the transaction evidenced by the
Insured Mortgage and is based upon usury or any consumer eredit protection or truthrin-lending law,

6. Any claim, by reason of the operation of federal bankruptcy, state insolvancy, or similar creditars' rights lsws, that the transaction creating
the lien of the Insured Mortgage, is

{a) a fraudulent conveyance cr fraudulent transfer, or
{b) a preferential transfer for any reason not stated in Covered Risk 13(b) of this policy.

7. Any lien on the Title for real estate taxes or assessments impesed by governmental authority and created or attaching between Date of

Policy and the date of recarding of the Insured Mortgage in the Public Records. This Exclusion does not modify or limit the coverage
provided under Covered Risk 11(b).

The above paolicy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from
Coverage, the Exceptions from Coverage in a Standard Coverage palicy will also include the following Exceptions from Caverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) that arise by reasen of;

1, {a} Taxes or assessments that are not shown as existing liens by the records of any texing authority that levies taxes or assessments on real
property or by the Public Records; (b) proczedings by a public agency that may result in taxes or assessments, er notices of such
proceedings, whether or not shown by the records of such agency or by the Public Records.

2. Any facis, rights, interests, or claims that are not shown by the Public Reccrds but that could be ascertained oy an inspection of the Land or
that may be asserted by persons in possession of the Land.

3. Easements, liens or encumbrances, or claims thereof, not shown by the Public Records,

First American Title
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4. Any encroachment, encumbrance, violation, variation, or advaerse circumstance affecting the Tite that would be disclosed by an accurate
and complete land survey of the Land and not shown by the Public Racords.

5. (a) Unpatented mining claims; {b) reservations cr exceptions in patents or in Acts authorizing the issuance thereof; (¢} water rights, claims
or title to water, whether or not the maztters excepted under (), (b}, or {c) are shown by the Public Records.

6. Any lien or right to a fien for services, labor or material not shown by the public records.

2006 ALTA OWNER'S POLICY {06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, casts, attomeys'
fees, or expenses that arise by reason of:

1. {a) Any lzw, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting, regulating,
prohibiting, or relating to
() the occupancy, use, or enjoyment of the Land;
(ii) the character, dimensions, or location of any improvement erected on the Land;
(Ii1} the subdivision of land; or
{Iv) enviranmental protection;
or the effect of any violation of these faws, ardinances, or governmental regulations. This Exdusion 1(a) does not moadify or limit the
coverage provided under Caverad KIsK 5.
(b) Any governmenta! police power. This Exclusion 1{b) does net madify or limit the coverage provided under Covered Risk 6.
2. Rights of eminent demain, This Exclusion does riot modify or iimit the coverage provided under Covered Risk 7 or 8,
3.  Defects, liens, encumbrances, adverse daims, or other matters
(a) aeated, suffered, assumed, or agreed to by the Insured Qaimant;

(b) nct Xnown o the Company, not recarded In the Public Recands at Date of Policy, but Known to the Insured Claimant and not disclased
in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became z2n Insured under this policy;

{c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or crested subsequent to Date of Policy (however, this does not medify or limit the coverage provided under Covered Risk 9 or
10%; or

(e} resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Titla,

4, Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that the transaction vesting
the Title as shown in Schedule A, is

{2) a fraudulent conveyance or fraudulent transfer, or
(b} a preferential transfer for any reason not stated in Coverec Risk  of this policy.

5. Any lien on the Title for real estate taxes or assessments impoesed by governmentai authority and created or attaching between Cate of
Policy and the date of recording of the deed or other instrument of transfer in the Public Records that vests Title as shown in Schedule A.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from
Cuverage, the Exceptions from Ceverage in a Stendard Coverage policy will also incdude the foliowing Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy daes not Insure against loss or damage (and the Company will not pay casts, attorneys' fees or expenses) that arise by reason of:

1, (a) Taxes or essessments that are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real
property or by the Public Records; (b) proceedings by a public agency that may result in taxes or assessments, or notices of such
proceedings, whether or not shown by the records of such agency or by the Public Records.

2. Any facts, rights, interests, ar claims that are not shown by the Public Records but that could be ascertained by an inspection of the Land or
that may be asserted by persons in possession of the Land.

3.  Easements, liens ar encumbrances, or daims thereof, not shown by the Public Recerds.

4,  Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by an accurate
and complete land survey of the Land and not shown by the Public Recards.,

5, (z) Unpatented mining daims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; (¢) water rights, claims
or title to water, whether or not the matters excepted under (a), (b), or (c} are shown by the Public Records,

6.  Any lien or right to a lien for services, labor or material not shown by the public records,

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (07-26-10}
EXCLUSIONS FROM COVERAGE

The followlng matters are expressly exduded from the coverage of this policy, and the Company will not pay loss or damage, casts, atiomeys'
fees, or expenses that arise by reason of:

First American Titie
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(@) Any law, ordinance, permit, or governmental regulation (including those relating te building and zoning) restricting, regulating,
prohibiting, or refating to

(i) the occupancy, use, or enjoyment of the Land;

(Ii) the character, dimensions, or location of any improvement erected on the Lard,

(i) the scbdivision of land; or

{iv) environmental protection;
or the effect of any violation of these laws, ordinances, or governmental regulations. This Exdusion 1{a) does not moadify or Imit the
coverage provided under Covered Risk 5, 6, 13(c), 13(d), 14 or 16.
‘b) Any governmental police power. This Exclusion 1(b} does not modify or limit the coverage provided under Covered Risk 5, 6, 13(c),
13(d), 14 or 16,
Rights of eminent domain. This Exclusion deoes not modify or limit the coverage provided uncer Covered Risk 7 or 8.
Defects, liens, encumbrances, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded in the Pubkc Records at Date of Policy, but Known o the Insured Claiment and not disclosed
in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this peicy;

(c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risk 11,
15, 17, 18, 19, 20, 21, 22, 23, 24, 27 or 28); or

(e) resulting in Inss or damage that would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.
Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicable doing-
business laws of the state where the Land is situated.

Invalidity or unenforceability in whele or in part of the lien of the Insured Mortgage that arises cut of the transaction evidenced by the

Insured Mortgage and is based upon Usury or any consumer credit protection or truth-in-lending law. This Exclusion does not medify or limit
the coverage provided in Covered Risk 26.

Any claim of invalidity, unenforceability or lack of priority of the lien of the Insured Mertgage as to Advances or madifications made after the
Insured has Knowledge that the vestee shewn [n Schedule A is na longer the owner of the estate or interest covered by this policy. This
Exclusion does not medify or limit the coverage provided in Covered Risk 11.

Any lien on the Title far real estate taxes or assessments imposed by governmental autherity and created or attaching subsequent to Date
of Policy. This Exclusion does nct modify or limit the coverage pravided in Covered Risk 11(b) or 25,

The failure of the residential structure, or any portion of it, te have been constructed before, on or after Date of Policy in accordance with
applicable building codes. This Exclusion deas not modify or limit the coverage provided In Covered Risk 5 or 6.

Any claim, by reason of the operation of federa! bankruptcy, state insclvency, or similar creditors' rights laws, that the transaction creating
the lien of the Insured Mortgage, is

(2) a fraudulent conveyance or fraudulent transfer, or
(b) a preferential transfer for any reasen not stated in Covered Risk 27(b) of this policy.

First American Title
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Privacy Information
We Are Committed to Safeguarding Customer Information
In order to better serve your needs now and in the future, we may ask you to pravide us with certain Information. We urderstand *hat you may be concerned zbout what we will do with such

Informaticn - particularly any personal or finandal Informaton. We agree that you have a right to know how we wil Utilze the persona Infermation you provide to us, Therefore, together with our
subsidiarles we have adopted this Privacy Policy ‘o govern the use and handling of your personal information.

Applicability

This Privacy Pelicy governs our use of the information Eat you provide to us. It does not govern the manner (n which we may uss hformation we have cbtained from any cther source, such as
Iinformation obtzined from a public record or from another person or entity, First American has also adoptad broader guidelines that govern our use of personal Information regardiess of its source.
First American calls these guldelines Its Falr Information Values.

Types of Information
Desending upan which of our services you are lizing, the types of nonpublc persaral information that we may collect Include:

. Information we recelve from you cn 2pplications, ferms and in other communications to us, whether |n writing, in person, by telephone or any other means;

. Information about your transactlons with us, our affillated companies, or others; and

. Information we receive from a consumer reporting agency.
Use of Information
We request Information from you for our own legitimate business purpases and ot for the ben=fit of eny nonzffillated party. Therefore, we will not relezse your information to nonaffilieted parties
except: (1} as necessary for us o provide the product or sarvice you hava requested of us; or (2) as permitted by law. We may, however, store such Information indefinitely, Including the peried
after which any custcmer ralationship has zeased. Such Informatica may be used for any Internai purpase, such as gual’ty cortrol efforts or customear analysis. We may also provide all of the types of
nonpublic personal information listed above to one or more of our 2fflllated companles. Such affillated companies Incude finandal service providers, such as ttle (nsurers, property and casualty
Insurers, and trust and Investment advisory compenies, or companles Involved n real estate services, such as appralsal comparies, home werranty companies and escrow companles, Furthermore,
we may also prov.de all the Information we collect, as desoibed ebove, to companles that perform markedng services on our behalf, on behalf of our affiliated companies or to other flnancial
Institutions with whom wie or our affliated companies have joint marketing agreements,

Farmer Customers
Even If you are no konger cur customer, aur Privacy Policy will continue ta apply to you.

Confidentiality and Securlty

we wifl use our best efforts to ensure that no unauthorized parties have access to any of your informaticn, We restrict access te nonpublic perscnal information aboul you to those Incividuzls and
entities who need to know that information to provide products or services to you, We wil use our best efforts te traln and oversee our employees 2nd agents te ensure that your Information will be
nanded responsibly and in accorcance with this Privacy Policy and First American's Falr Information Values, We currently maintain physical, electronic, 2nd procedural safeguards that comply with
federal regulations to guard yeur nongublic personal Information,

Infarmation Obtained Through Our Weh Site

First American Financlal Corporation Is sensitive to privacy issues cn the Intemet. We believe It is Important you know how we treat the information about you we recelve en the Internet.

In general, you can visit Flrst American or Its affilatzs’ Web sites 01 the World Wide Web without telling us wha you 2re or revesling any Information about ycurself, Our Web servers callect the

domaln names, not the e-mall addresses, of visitors. This Information s aggregated to measura the number of visits, average dme spent on the site, pages viewed and similar information, First

Amerlczn usas this Information to measure the use of our site and to develop Ideas to Improve the content of our slhe.

There are times, however, when we may nead Information from you, such as your name and emall addrass. When informataon is neaded, we will use our best efforts to let you know at the time of

collection how we will use the personal information. Usually, the personal information we coilect Is used only by us to respond to your hqulry, procoess an order or allow you to access specific
S

e ulile [l molun, I yuu wasss lu abers oy posonel Bifoomation with ws, we swill enly usc R in sccordanse with the pelicles sutiined sber
Business Relationships

First Amerlcan Financlal Corporation's 5'te and Its affliates’ sites may cantaln links to other Web stes, While we try to link only ta sltes that share our high standard's and respect for privacy, we are
not responsible for the content or the privacy pracices employed by other sites,

Cooldes

Some of First American's Web sites may make use of "cookle” technology to measure ske activity and to customize Information to your personal tastes. A cookie Is an element of data that a Web site
can send to your browser, which may then store the cookie cn your hard drive,

uses stored cookles. The goal ef this technology is to better serve you when visiting cur site, save you time when you are here and to provide you with 2 more meaningful and
productive Web site experence,

Fair Information Values

Fairness We consider consumer expectations about their privacy In all our businesses, We only offer products and services that assure a favorable balance between consumer benefits and consumer
privacy.

Public Recortd We belleve that an open pubdic recard creatss sionificant value for soclety, ennances corsumer choice and creates consumer opzortunity. We actively support an open publlc record
and emphasize its Importance and contrbutien ke our econamy.

Use We beleve we should behave responsibly when we use Information about a consumer (0 our business. We will cbey the laws governing the oollection, use and dissemination of data,

Accuracy We will take reasanable steps to help assure the sccurazy of the data we coliect, use and disseminate. Where possible, we will teke reasonable steps ta correct Inaccurate information.
When, as with the public record, we cannot correct Inzccurate Information, we will take all reasonable steps to assist consumers in kdentifying the source of the erranecus data so that the consumer
can secure the required corrections.

Education We endeavor to educate the users af cur products and services, our empleyees and others in our Industry about the Importance of consumer privacy. We will instruct cur employees on
our fair Infarmation values and on the responsible collection and use of data. We will encourage others In our industry to coliect and use informatian In a responsible manner.

Security We will mainta'n appropriate faciities and systems to protect against unauthorlzed access to and corruption of the data we maintaln.
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